Jefferson County

Jefferson County Public Service District
Public Hearing
March 1, 2018

The public hearing of the Jefferson County Public Service District was held at 6:00PM on Thursday,
March 1, 2018 in the meeting room at the District's office in Kearneysville. Those in attendance included:
Chairman, Roger Forshee; Secretary, Tara Ashiey; Treasurer, Todd Milliron; General Manager, April
Shuitz; Office Administrator, Ashley Stottlemyer; and District attorney, David Hammer.

Chairman Forshee called the meeting to order at 6:00pm.
The purpose of the meeting was:

1. To hold a public hearing to hear, and consider public comment, on the proposed transfer of the

- assets of the Sewer System and assets of the Water System of Jefferson County Public Service

District to, and assumption of the long term indebtedness of Jefferson County Public Service
District by, the City of Charles Town (collectively, the “Asset Acquisition”).

Peter Chakmakian, attorney representing Arcadia Land Company, stated that it was hard to comment on
a resolution authorizing an Asset Purchase Agreement when there hasn’t been a draft available for public
comment. He believed this reiterated the reasons for the pending complaint case at the Public Service
Commission his client is a party of, which claimed inefficiencies of mismanagement of the District. Mr.
Chakmakian stated he is in favor of consolidation only on the provision that the sewer collection project
that was approved by the Public Service Commission is completed. He stated the Board should wait to
see what the Public Service Commission will do in the pending case rather than rush to move forward.

Mike Wiley, Vice President of Beallair Homes and President of Jefferson County Citizens of Economic
Preservation agreed with Mr. Chakmakian's comments. He stated it was premature for the Board to sign
and ratify a contract. Mr. Wiley also commented that Beallair has spent millions of dollars in infrastructure
to the District with the understanding they will continue to be provided infrastructure by the District. He
commented that the District needs to address the sewer project approved by the Public Service
Commission and has a duty to answer the Public Service Commission instead of moving forward with a
contract at this time.

Jacquelyn Milliron, District customer, stated that she has been dealing with this for ten years and
previously asked for consolidation and was told it was too complicated. She was happy to see something
has been done for rate payers and the heaith of the system. Ms. Milliron commented that if the District's
sewer project went through rates would have increased, and then the next project in line would have rates
increased. again, and so on. She stated the District's customer base would not be able to sustain the
County growth if consolidation does not occur. Ms. Milliron believed consolidation would provide more
efficiency.

Josh Compton, District customer, stated he heard the same thing tonight as he heard at the County
Commission meetings and made the comment that developers pay in other states. He stated that
change is good and consolidation should be pushed forward so costs aren’t pushed on the backs of the
rate payers.

Michael George, District customer and citizen of Charles Town, stated that his sewer bill has increased -

faster than is water bill and has pushed for consolidation. He believed there should be one utility to pay
both water and sewer and to move forward with consolation now.
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Heidi Parker, District customer, stated there is no need to wait and consolidation is the best option. She
commented that she is glad to have a Board now who is pushing for consolidation. Ms. Parker stated her
voice represents many other rate payers and believe they have paid enough.

Mr. Milliron asked Mr. Chakmakian to expand on his idea of consolidation since he favored that idea as
mentioned in his previous comments. Mr. Chakmakian stated again that he is for consolidation since it is
often times more efficient, but is concerned about the efforts to improve the current system and to better
serve his clients and Mr. Wiley. He stated that attractive funding was available for that sewer project and
if it is not completed now then the future costs to do project will only increase. Mr. Chakmakian reiterated
that he is for consolidation only if the sewer project is constructed.

Mr. Forshee stated that he appreciated all the comments from the audience. He made the comment that
if the project is needed then wouldn'’t it be more efficient to spread the costs over a larger customer base
and believed that the funding package offered to the District for the sewer project could be transferred to
another entity. Mr. Forshee stated that if funding would still be available, economies of scale, a lower
cost to a larger customer base, and more consistency and standardization then consolidation seems to
be the best option.

2. To consider for adoption a proposed resolution approving, in substantially the form attached to
the resolution, and authorizing the execution of, an Asset Purchase Agreement by and between
Jefferson County Public Service District and the City of Charles Town (the “Asset Purchase
Agreement”).

Mr. Hammer stated that the resolution in summary authorizes the Board to move forward and enter into a
contact with the Charles Town Ultility Board for the purpose of transferring all of the assets to the Utility
Board as well as all the management and operations of the Districts water and sewer system.
Action: Motion made by Ms. Ashley and seconded by Mr. Milliron to adopt the
resolution.

Ms. Ashley commented that asking the rate payers to take on costs and burden of development in the
County which doesn’t benefit them is inconceivable and would like to move forward with consolidation.

Mr. Milliron stated that he was in favor of moving into executive session to discuss the agreement with
Charles Town if the other Board members agree.

Mr. Forshee stated that staff has done a great job of supporting current customers and requests from
developers at this point. The only concern he had was the treatment of employees and their sick leave,
but was assured this would be transferred.

The motion was unanimously approved.

3. To consider for approval and authorization any and all matters related to the foregoing.

Mr. Hammer stated that the Board can approve the asset purchase agreement with Charles Town Utility
Board tonight or discuss further in executive session at the Districts next regular board meeting on March
5t He believed this to be the final version and have negotiated as far as the District can.
Action: Motion made by Mr. Forshee and seconded by Ms. Ashley to approve the
asset purchase agreement with Charles Town. Unanimously approved.
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Action: Motion made Mr. Forshee and seconded by Mr. Milliron to adjourn.
Unanimously approved.

There being no further business at this time, the meeting was adjourned at 6:39PM.
The next regular meeting is scheduled for Monday, March 5, 2018 at 7:00PM at 340 Edmond Road, Suite

A at the Districts office in Kearneysville,

Respectfully Submitted,

ReCE( ]

Roger C. Forshee Jr.
Chairman

ara D. Ashley
Secretary



