Jefferson County
Dublic Service District

Jefferson County Public Service District
Regular Board Meeting
November 3, 2014

The monthly meeting of the Jefferson County Public Service District was held at 7:00PM on Monday, November
3, 2014 in the meeting room at the Districts office in Kearneysville. Those in attendance included: Chairman,
Peter Appignani; Secretary, Richard Weese; Treasurer, Bill Strider; General Manager, Susanne Lawton;
Administrative Assistant, Ashley Stottlemyer; Operations Manager, Joe Freeze; District Legal Counsel, Jim
Kelsh; and from Thrasher Engineering, Wayne Morgan.

CALL TO ORDER
Chairman Peter Appignani called the meeting to order at 7:00PM.

Approval of agenda
No changes were made to the agenda except for noting the September 19™ special meeting should be changed
to September 15",
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the agenda.
Unanimously approved.

Public Comments

Patsy Noland, Jefferson County Commissioner, thanked Mr Kelsh for the letter he sent to the County
Commission referencing the County's code of ethics policy. Commissioner Noland stated that their new policy
included a requirement that shouldn’t have been required and the County will be sending out a revised policy.

OLD BUSINESS .

Review Minutes of September 15 special board meeting -
The minutes of the September 15, 2014 special board meeting were approved as presented.

Action: Motion made by Mr. Strider and seconded-by Mr. Weese to accept the September
15, 2014 special board meeting minutes as presented. Unanimously approved.

Review Minutes of October 6 regular board meeting
The minutes of the October 6, 2014 regular board meeting were approved as presented.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to accept the October 6,
2014 regular board meeting minutes as presented. Unanimously approved.

Update on the water systems improvement project for Glen Haven and Cavaland
¢ Approval of resolution for payment #7
e Approval of change order #4
Ms. Lawton stated the Board needed to approve the seventh draw from the bond proceeds to pay the
contractor, Gwin Dobson & Foreman (GDF), and Region 9. Mr. Appignani read the resolution for payment #7 as
follows:
RESOLUTION OF THE PUBLIC SERVICE BOARD OF THE

JEFFERSON COUNTY PUBLIC SERVICE DISTRICT APPROVING
INVOICES RELATING TO ENGINEERING AND OTHER SERVICES
FOR THE CAVALAND & GLEN HAVEN WATER SYSTEM
IMPROVEMENTS PROJECT AND AUTHORIZING PAYMENT
THEREOF IN THE AMOUNT OF $359,300.11.

Action: Motion by Mr. Strider and seconded by Mr. Weese to adopt
the resolution as read by Mr. Appignani totaling
$359,300.11. Unanimously approved.
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Tim Boland from GDF was in the audience to discuss change order #4 which includes an additional $5,000 to
be added to the contract with GDF to make up for additional, unexpected work that has already been performed
for the project.

Action: Motion by Mr. Strider and seconded by Mr. Weese to
approve change order #4 for $5,000. Unanimously
approved.

Update on easement/ownership of pump stations 3-9
Ms. Lawton is working with Mr. Glenn to finalize the easement for pump station 3-9.

Action: No action required by the Board.

Update on sewer collection and transmission project
¢ Consider applying for RUS funding for revised sewer collection and transmission upgrades due to
revised project scope , ‘
¢ Consider approval of engagement letter for Rule 42 for sewer collection and transmission upgrades
due to revised project scope
¢ Consider approval of transmission agreement with Ranson for sewer collection and transmission
project
Ms. Lawton contacted Region 9 about the possibility of conducting income surveys to help with funding, but for
IJDC to accept the data the utility must request information from 100% of customers to be served by the project
and obtain responses from 90%. Mr. Morgan also met with individuals from the Department of Environmental
Protection, Public Service Commission, Infrastructure and Jobs Development Council, and Rural Utility Services
(RUS) to discuss RUS funding options for the project.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to consider directing
Thrasher Engineering to prepare and submit an application for funding to RUS
and revise and resubmit the IUJDC application to fit the new project scope and
funding suggestions from the regulatory agencies; to authorize the engagement
letter from CoxHolilda & Professionals for a Rule 42 for the project; and approve
the draft letter of intent with Ranson and identify any changes if necessary.

A brief discussion was held. Todd Milliron asked if the District was still considering the nine alternatives that
were proposed a couple months ago. Mr. Morgan gave an overview of the new scope that was presented last
month. The new project that would eliminate five pump stations, rebuild pump stations 3-8, 4-2, and Ranson’s
Flowing Springs pump station, construct a 15 inch interceptor for northern Route 9, construct a 24 inch
interceptor for the Flowing Springs basin, and utilize the 8 inch District forcemain and Ranson’s 12 inch
forcemain. This project would be a joint utility project with Ranson costing an estimated $6.9 million. He stated
that about 75% of the District's customers would utilize this project.

Heidi Parker and Jacquelyn Milliron both questioned if Ranson or any other developers would be donating to the
cost of the project. Mr. Kelsh stated that Ranson would be allowing the District to use their lines at no cost
which reduced the capital costs of the project. Mr. Appignani was concerned the Development Authority is not
contributing funds to the project which they will benefit from. He also questioned who Mr. Kelsh is representing
in regards to the transmission agreement with Ranson. Mr. Kelsh stated he is not representing Ranson with
respect to this project or the transmission agreement.

Action: The motion was approved 2-1. Mr. Appignani voted against the motion.

Update on status of acquisition of water and sewer utility assets of Jefferson Utilities, Inc., Shenandoah

Junction, Inc. and East Jefferson Sewer, LLC and water project to replace and upgrade Keyes Ferry Acres,
Westridge Hills, and Harpers Ferry Campsites

Mr. Kelsh informed the Board that a funding scenario is still being developed.
Action: No action required by the Board.

Update on West Virginia American Water Company presentation
Last month Mr. Dan Bickerton from West Virginia American Water gave a presentation to the Board on a

possible public-private partnership with American Water. Ms. Lawton informed the Board she is continuing to
gather information for Mr. Bickerton’s request.
Action: No action required by the Board.
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Discuss the District's financial status (status of paying bills)

Ms. Lawton stated that the District will need an estimated $98,000 in payments to cover the disbursements for
this month.
Action: No action required by the Board.

NEW BUSINESS

Request by Mr. Charles Cheezum to have a discussion on duties ,and responsibilities of PSD board members

Mr. Cheezum, a District rate payer, requested to be on the agenda to discuss the board member duties and
responsibilities according to Chapter 16, article 13A of the West Virginia State Code. He questioned if Mr.
Weese had received his board member training, if the District turns over copies of all documents to the County
Commission, and if the Board is familiar with §16-13A-5 regarding the General Manger's term. The Board
responded to Mr. Cheezum stating that Mr. Weese will be enrolled in the next Board member training that is
offered; that the District does submit monthly minutes, annual audits, and the yearly budget to the County
Commission; and the General Manger may serve multiple five year terms. Mr. Cheezum also questioned if the
Board rewews aII documents prior to submittal by the District's- counsel, specifically if the Board approved the
September 19" response letter to the Public Service Commission for case no. 12-0513-PSD-42T-PC. Mr. Kelsh
stated that he submitted the letter on behalf of the Board.
Action: No action required by the Board.

Consider approval of draft financial statement 6/30/14 presentation by Chuck Young of CoxHollida &
Professionals

Chuck Young from CoxHollida & Professionals, a certified public accounting and consultation firm out of

Martinsburg, WV, presented a draft of the annual audit for the fiscal year of July 1, 2013 to June 30, 2014. The

District had 115% coverage for the year which is the minimum requirement for Bond coverage. There were no

reportable findings.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the draft

Financial Statement ending 6/30/14 as presented with minor revisions.
Unanimously approved.

Discuss Attorney communication
Mr. Appignani requested the agenda item to discuss the issue of Mr. Kelsh submitting a letter regarding the

County’s ethics policy without approval of the Board or two of the three Board members being aware of the letter
before it was sent to the County Commission. Mr. Kelsh explained that he believed he was acting within the
wishes of the Board and apologized if he was stepping out of bounds. Mr. Appignani reiterated that there was
no motion or vote to send a letter to the County Commission concerning the County's ethics policy. During
discussion it was determined that the letter was requested by Mr. Strider after he received a follow up letter from
the County to sign the County’s ethics policy. As a result, Mr. Appignani requested to view all legal documents
drafted by Mr. Kelsh at least a day in advance of being filed or submitted. Mr. Kelsh agreed to do so. Mr.
Weese did not see a problem with the letter sent by Mr. Kelsh.

Mr. Appignani also questioned who Mr. Kelsh is representing with regards to the sewer transmission agreement
with Ranson for the proposed sewer project. Mr. Kelsh stated that he only represents the District with respect to
the transmission agreement, but represents both the District and Ranson with respect to moving the deal
forward. Mr. Appignani stated that Mr. Strider is a member of the Ranson Development Authority (RDA) and
owner of Clay Hill Farm, an approved subdivision in Ranson, and questioned if a conflict of interest exists in this
instance. Mr. Strider stated the RDA has never taken any actions and does not exist at the present time.

Ms. Lyn Widmyer, Jefferson County Commissioner but representing herself, stated that if a policy is being
advanced on an entity's letterhead the entire Board should vote on it.
Action: No action required by the Board.

Consider membership renewal for The Groundwater Foundation
Due to the financial status of the District the Board decided to not renew the membership.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to not renew the
membership for The Groundwater Foundation. Unanimously approved.
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Update on Status of Current Public Service Commission Cases
PSC case # 14-0606-PSD-C (Lutman Properties, LLC complaint) — Mr. Kelsh informed the Board there were no

exceptions filed to the PSC order ruling in the District’s favor so this case is closed.

PSC case # 14-0582-PSD-PC (Termination Agreement with Mockingbirdhil, Inc.) — The PSC issued a
recommended decision which, if adopted, would dismiss the case on the basis that the termination agreement
does not address notice to customers or the fees to be charged. Mr. Kelsh disagrees and will file an exception
to the Recommended Decision by November 11",

PSC case # 13-1175-S-C (Old Standard, LLC complaint) & Circuit Court case # 14-C-51 — No new information
since last month.
Action: No action required by the Board.

Discussion of any Expenses over Budget
There were no items over budget this month.

Action: No action required by the Board.
Disbursements |

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve
: disbursements for Public Service District water expenses in the amount of
$6,182.24. Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve
disbursements for the Public Service District sewer expenses in the amount of
$188,837.61. Unanimously approved.

Approve transfer of $6.767.90 from the Sewer Security Deposit account to the Sewer Operating account for
security deposit refunds '
Approve transfer of $191.92 from the Water Security Deposit account to the Water Operating account for

security deposit refunds
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve transfer of

$6,767.90 from the Sewer Security Deposit account to the Sewer Operating
account for security deposit refund and approve transfer of $191.92 from the
Water Security Deposit account to the Water Operating account for security
deposit refunds. Unanimously approved.

General Manager's Report .
Ms. Lawton updated the Board on activities since last month’s meeting.

Action: No action required by the Board.
Other staff reports
None discussed.

Action: No action required by the Board.

Correspondence'
None discussed.

Public Comment

Heidi Parker, District customer, stated that she likes the new sewer project plan costing much less than the prior
plan, but Ranson, developers, and the Development Authority should be made to contribute to the costs. She
also stated she believes there is a conflict of interest between Mr. Strider and his farm. Mr. Parker still feels
there needs to be a strategic plan completed. She also mentioned that she was in support of Capital
Improvement Fees.

Jacquelyn Milliron, Breckenridge resident, stated that she has spent many hours reading documents and
transcripts about the District going back several years and disturbed by conflicts of interest throughout the
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years. She doesn’t want any conflicts of interest to occur if the proposed sewer project is approved. Ms. Milliron
also gquestioned if some type of payment arrangement could be developed similar to the Builders Consortium
that paid for the Ranson pump station to be built.

Mr. Freeze exited the meeting. Mr. Morgan stayed for executive session.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to convene in executive
session for the purpose of discussing litigation and contract negotiations.
Unanimously approved. :

Action: Motion made by Mr. Strider and seconded by Mr. Weese to return to public
session. Unanimously approved.

Action: Motion made by Mr. Appignani and seconded by Mr. Strider to approve the
engineering contract with Thrasher Engineering noting 2 changes, one regarding
the design loan and the other regarding a liability issue. Approved 2-1. WMr.
Appignani voted against the motion.

Action: Motion made by Mr. Appignani and seconded by Mr. Strider to appoint Mr. Weese
to act on behalf of the District to finalize the engineering agreement with
Thrasher Engineering. Approved 2-1. Mr. Appignani voted against the motion.

Action: Motion made by Mr. Weese and seconded by Mr. Strider to adjourn. Unanimously
approved.

There being no further business at this time, the meeting was adjourned at 9:47PM.

The next regular meeting is scheduled for Monday, December 1, 2014 at 7:00pm at 340 Edmond Road, Suite A
at the Districts office in Kearneysville.

Respectfully Submitted,

T

.Peter L. Appignani
Chairman

Woltar W Tk

William H. Strider
Treasurer




