Jefferson County
Public Service District

Jefferson County Public Service District
Regular Board Meeting
May 5, 2014

The monthly meeting of the Jefferson County Public Service District was held at 7:00PM on Monday, May 5,
2014 in the meeting room at the Districts office in Kearneysville. Those in attendance included: Chairman, Peter
Appignani; Treasurer, Bill Strider; Secretary, Richard Weese; General Manager, Susanne Lawton;
Administrative Assistant, Ashley Stottlemyer; Finance Manager, April Shuitz; Operations Manager, Joe Freeze;
District Legal Counsel, Jim Kelsh; from Dunn Engineering, Fred Hypes; from Pentree Engineering, Zane
Summerfield and Wayne Morgan; and Liaison for the County Commission, Commissioner Jane Tabb.

CALL TO ORDER
Chairman Peter Appignani called the meeting to order at 7:01PM.

Appoint Mr. Weese as Secretary
Action: Motion made by Mr. Strlder and seconded by Mr. Appignani to appoint Mr. Weese

as Secretary. Unanimously approved.

Approval of agenda
There were no changes to the agenda.
Action: Motion made by Mr. Strlder and seconded by Mr. Weese to approve the agenda
' as presented. Unanimously approved.

Public Comments
None.

OLD BUSINESS

Review Minutes of April 7 regular board meeting
The minutes of the April 7, 2014 regular board meeting were approved as presented.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to accept the April 7,
2014 regular meeting minutes as presented. Unanimously approved.

Discuss the District's financial status (status of paying bills)
Finance Manager, April Shultz stated that all of the District's disbursements will be paid after the Board meeting
with a small cash balance remaining.

Action: No action required by the Board.

Options and process path for creating/revising PSD strategic plan
Mr. Hypes informed the Board that after hearing the talks of the work session prior to the regular meeting he

may need to change the direction of the scope for a plan. He would also like to wait until after the decisions of
the West Virginia Infrastructure and Jobs Development Council meeting taking place on May 7™ Mr. Hypes will
have something for the Board next month.

Action: No action required by the Board.

Review nine (9) options in Pentree Study for sewer collection and transmission upgrades and consider filing
preliminary engineering report

Mr. Summerfleld reviewed the nine (9) options and costs for the public in the audience. Mr. Kelsh stated that
after June 10" financing options will become limited due to state agencies using the median household income
numbers from the 2010 census rather than the 2000 census which puts Jefferson County at a much higher
income rate: If desired, the Board should file a Preliminary Engineering Report and Rule 42 Exhibit before the
June 10" deadline. The Board first needs to direct Pentree on which of the options presented they would like to
pursue for a project. Mr. Weese recommended the Board pursue option 8 which takes care of the upgrades for
the entire collection system and the possibility to provide capacity to the Old Standard wastewater treatment
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plant. The proposed costs for this option are an estimated $15 million. Mr. Strider also recommended option 8
which embodies all of the other alternatives. '
Action: Motion made by Mr. Strider and seconded by Mr. Weese to consider option 8 for
the purpose of Pentree filing a preliminary engineering report.
A brief discussion was held before the vote. Mr. Appignani stated that the District does not have a very good
track record at the Public Service Commission for getting big projects approved. He was concerned with
approving a $15.3 million project when the District is financially broke and the fact there are cheaper options
such as option 9 that make a lot of sense to consider. Mr. Strider and Mr. Weese would still like to consider
option 8 rather than the other options that fix the collection system a piece at a time.
The motion was approved 2-1. Mr. Appignani voted against the motion.

Approve accounting services agreement with Cox Hollida Price to prepare a draft Rule 42 Exhibit for a West
Virginia Infrastructure and Jobs Development Council funding application for a sewer transmission
improvement project '

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the
accounting services agreement with Cox Hollida Price to prepare a draft Rule 42
Exhibit_for a West Virginia Infrastructure and Jobs Development Council funding
application for a sewer transmission improvement project. Approved 2-1, Mr.
Appignani voted against the motion.

Discuss report on easement/ownership of all pump stations

s Consider hiring local lawyer to attain easements
Ms. Lawton would like the Board to appoint a local attorney to attain easements for pump stations 3-8, 3-9, 3-13,
and 4-6. These pump stations do not have written easements which need to be drafted by an attorney. : ;

Action: Motion made by Mr. Weese and seconded by Mr. Strider to use attorney David
Hammer to attain the easements for the four pump stations. Unanimously
approved.

Discuss sewer capacity for Harvest Hills and Burr/Bardane Industrial Parks
Mr. Hypes is continuing to work on this and will have something to report next month.

Action: No action required by the Board.

NEW BUSINESS

Discuss request by Breckenridge East developer to have sewer capacity studied in the area of pump station 3-7
(Breckenridge pump station) and down to the Charles Town wastewater treatment plant

Dan Snyder with B.C. Partners and Pleasants Development, Inc was in the audience to inform the Board that
they are planning to move forward with the first phase of Breckenridge East development off of Country Club
Road. This phase includes 45 lots with an associated pump station. Mr. Snyder would like assurance from the
District for sewer capacity for the development.

Action: No action required by the Board.

Approve amendment to 2009 engineering agreement between the District, Jefferson Utilities, Inc, and Pentree

for additional services for Pentree to prepare a preliminary engineering report in support of an West
Virginia Infrastructure and Jobs Development Council application for the acquisition of the water utility

assets of Jefferson Utilities, Inc and a Mountain Water Project
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the

engineering agreement amendment with Pentree Engineering as presented.
Approved 2-1. Mr. Appignani voted against the motion. He believes approving
this agreement is not following the 5-G process as stated in a Public Service
Commission Joint Stipulation.

Conéider driveway upgrade for pump station 4-5
Action: Motion made by Mr. Weese and seconded by Mr. Strider to approve the low bid

for the driveway at pump station 4-5. Unanimously approved.

Update on Statuses of Current Public Service Commission'Cases
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PSC case # 13-1832-PSD-PC - Mr. Kelsh has filed the financial documents requested by the PSC in the case to
disburse the Districts Capacity Improvement Fee funds.

PSC case # 14-0606-PSD-C - In the Lutman Properties complaint, Mr. Kelsh filed a motion to amend the interim
relief order of the PSC and is waliting for a response.

PSC case # 14-0582-PSD-PC - Ms. Lawton has filed the Termination Agreement with Mockingbirdhil, Inc. and is
waiting for a response.

PSC case # 13-1175-S-C & Circuit Court case # 14-C-51 - Mr. Appignani gave a brief update on-the Old
‘Standard case at the PSC and the East Jefferson Sewer System case at Circuit Court. He stated that the
District has asked that both cases be dismissed.

Action: No action required by the Board.

Consider Fiscal Year 2014 budget revision
Finance Manager, Ms. Shultz, discussed the Fiscal Year 2014 budget revisions. This revised budget shows
115% coverage. :
Action: Motion made by Mr. Strider and seconded Mr. Weese to accept the Fiscal Year
2014 budget revision as presented. Unanimously approved.

Consider approval of Fiscal Year 2015 sewer operating budget
Ms. Shultz discussed the Fiscal Year 2014 sewer operating budget. The budget shows 116% coverage.
Action: Motion made by Mr. Strider and seconded Mr. Weese to accept the Fiscal Year
2015 sewer operating budget as presented. Unanimously approved.

Consider approval of Fiscal Year 2015 water operating budget
Ms. Shultz discussed the Fiscal Year 2015 water operating budget.
Action: Motion made by Mr. Strider and seconded Mr. Weese to accept the Fiscal Year
2015 water operating budget as presented. Unanimously approved.

Discussion of any Expenses over Budget
There were no items over budget this month.

Action: No action required by the Board.
Disbursements
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve

disbursements for Public Service District water expenses in the amount of
$20,531.80. Unanimously approved.

Action: Motion made by Mr./ Strider and seconded by Mr. Weese to approve
disbursements for the Public Service District sewer expenses in the amount of
$194,345.69. Unanimously approved.

Approve transfer of $6,200.00 from_the renewal & replacement account to the Sewer Operating account for a

new pump at pump station 4-7.

Approve transfer of $1,851.54 from the renewal & replacement account to the Sewer Operating account for the
repairs at pump station SHN-2.

Approve transfer of $2,496.91 from the Sewer Security Deposit account to the Sewer Operating account for
security deposit refunds

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the transfer
: of $6,200.00 from the renewal & replacement account to sewer operating account
for a new pump at pump station 4-7, to approve the transfer of $1,851.54 from the
renewal & replacement account to sewer operating account for the repairs at
pump station SHN-2, and to approve the transfer of $2,496.91 from the sewer
security deposit account into the sewer operating account for security deposit

refunds. Unanimously approved.
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General Manager's Report
Ms. Lawton updated the Board on activities since last month’s meeting.

Water Systems Project — Ms. Lawton informed the Board that the construction for the Glen Haven and
Cavaland upgrade project has officially begun.
Action: No action required by the Board.

Other staff reports
None discussed.

Action: No action required by the Board.

Correspondence
None discussed.

Public Comment
Dale Manual, County Commissioner and District customer, stated his concern about the rate impact to the
customers regarding the $15 miilion sewer project since this point was not discussed by the Board.

John Maxey, Harpers Ferry resident, expressed his concern about putting the burden of a big project on the
Districts 2000 customers rather than spreading the burden across the entire County since the project will have
tremendous impact on the County as a whole.

Todd Milliron, District customer, was very concerned with the actions taken tonight by the Board. He claimed
that according to the Charleston newspaper, the State is broke and according to Mr. Appignani the District is
broke as well so the District should complete a strategic plan to assist in what options the District needs first. He
stated that the ratepayers would probably support the District if they knew what the District was doing.

Charles Cheezum, District customer, questioned what the sewer project was going to cost the rate payers. He
was going to talk with a group in Charleston on Friday to discuss his concerns.

Heidi Parker, District customer, stated that she along with Mrs. Milliron, worked hard to get the legislature
passed requiring a customer on the Board and she questioned if Mr. Weese is an actual customer residing at
the property. She stated that she will intervene on the new sewer project.

Mrs. Shultz, Mr. Freeze, and Commissioner Tabb exited the meeting.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to convene in executive
session for the purpose of discussing litigation, personnel matters, and contract
negotiations. Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to return to public
session. Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the
accounting services agreement with Cox Hollida Price to prepare a draft Rule 42
for West Virginia Infrastructure and Jobs Development Council funding
application for acquisition of water system assets of Jefferson Utilities, Inc. and
construction of a Mountain water systems improvement project. Approved 2-1.
Mr. Appignani voted against the motion.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the legal
services agreement with Bowles Rice for acquisition of Jefferson Utilities, Inc.
water utility assets and a Mountain Water Project. Approved 2-1. Mr. Appignani
voted against the motion.
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Action: Motion made by Mr. Weese and seconded by Mr. Strider to designate Mr. Strider
with negotiation authority for the purchase of the Jefferson Utilities, Inc. water
and sewer systems. Approved 2-1. Mr. Appignani voted against the motion.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to adjourn. Unanimously
approved.

There being no further business at this time, the meeting was adjourned at 9:37PM.

The next regular meeting is scheduled for Monday, June 2, 2014 at 7:00pm at 340 Edmond Road, Suite A at the
Districts office in Kearneysville.

Respectfully Submitted,

%

Peter L. Appignani
Chairman

ichard WM Weese
Secretary




