Jefferson County
Public Service District

Jefferson County Public Service District
Regular Board Meeting
April 7, 2014

The monthly meeting of the Jefferson County Public Service District was held at 7:00PM on Monday, April 7,
2014 in the meeting room at the Districts office in Kearneysville. Those in attendance included: Chairman, Peter
Appignani; Treasurer, Bill Strider; newly appointed board member, Richard Weese; General Manager, Susanne
Lawton; Administrative Assistant, Ashley Stottlemyer; Finance Manager, April Shultz; Operations Manager, Joe
Freeze; District Legal Counsel, David Hammer; Legal Counsel, Jim Kelsh (speakerphone); from Dunn
Engineering, Fred Hypes; and Liaison for the County Commission, Commissioner Jane Tabb.

CALL TO ORDER
Chairman Peter Appignani called the meeting to order at 7:02PM.

Welcome new board member
The Board and staff welcomed newly appomted board member Mr. Richard Weese. Mr. Weese has replaced
Mr. Batra as the appointed residential rate paying customer on the board.

Approval of agenda
There were no changes to the agenda.

Public Comments
None.

OLD BUSINESS

Review Minutes of March 3 regular board meeting
The minutes of the March 3, 2014 regular board meeting were approved as presented.

Action: Motion made by Mr. Strider and seconded by Mr. Appignani to accept the March
3, 2014 regular meeting minutes as presented. Approved 2-0. Mr. Weese
abstained since he was not a member of the board at that time.

Review Minutes of March 19 special board meeting
The minutes of the March 19, 2014 special board meeting were approved as presented.
Action: Motion made by Mr. Strider and seconded by Mr. Appignani to accept the March
19, 2014 special meeting minutes as presented. Approved 2-0. Mr. Weese
abstained since he was not a member of the board at that time.

Update on the Water Systems Improvement Project for Glen Haven and Cavaland

+ Consideration of and final action on the adoption a Bond Resolution and related Supplemental
Resolution authorizing the issuance of not to exceed $985,350 in principal amount of the Jefferson
County Public Service District's Water Revenue Bonds, Series 2014 A (West Virginia DWTRF Program)
and not to exceed $1,073,246 in principal amount of the Jefferson County Public Service District's
Water Revenue Bonds, Series 2014 B (West Virginia DWTRF Program) to finance costs relating to
improvements to the water system of the District and to pay costs relating to the issuance of the bonds.

e Authorization of the execution and delivery of a Grant Agreement with the West Virginia Infrastructure
and Jobs Development Council (the “WVIJDC") relating to a grant in the amount of $232,895 (the
“WVIJDC Grant”) to be used to pay costs relating to improvements to the water system of the District
and to pay the District's 1997 Water Revenue Design Bond Anticipation Note.

» Adoption of one or more Resolutions authorizing the disbursement of a portion of the proceeds of the
Series 2014 A Bonds and the WVIJDC Grant.

¢ Other actions relating to the Bonds, WVIJDC Grant and/or the related water system improvement
project.
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Cam Siegrist joined the meeting by speakerphone to review the four resolutions (Bond Resolution,
Supplemental Resolution, Resolution No. 1, and the Sweep Resolution) that need board approval for the bond
closing that will occur on April 17,

Mr. Appignani read the Bond Resolution into record as follows:
RESOLUTION AUTHORIZING THE ACQUISITION, CONSTRUCTION AND
EQUIPPING OF CERTAIN EXTENSIONS, ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE WATERWORKS SYSTEM OF THE JEFFERSON
COUNTY PUBLIC SERVICE DISTRICT AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH THE ISSUANCE BY THE
JEFFERSON COUNTY PUBLIC SERVICE DISTRICT OF NOT MORE THAN TWO
MILLION FIFTY-EIGHT THOUSAND FIVE HUNDRED NINETY-SIX DOLLARS
($2,058,596) IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS IN TWO SERIES, THE FIRST SERIES TO BE DESIGNATED “WATER
REVENUE BONDS, SERIES 2014 A (WEST VIRGINIA DWTRF PROGRAM)” IN
THE AGGREGATE PRINCIPAL AMOUNT OF NOT TO EXCEED NINE HUNDRED
EIGHTY-FIVE THOUSAND THREE HUNDRED FIFTY DOLLARS ($985,350), AND
THE SECOND SERIES TO BE DESIGNATED “WATER REVENUE BONDS,
SERIES 2014 B (WEST VIRGINIA DWTRF PROGRAM)” IN THE AGGREGATE
PRINCIPAL AMOUNT OF NOT TO EXCEED ONE MILLION SEVENTY-THREE
THOUSAND TWO HUNDRED FORTY-SIX DOLLARS (1,073,246); PROVIDING
FOR THE RIGHTS AND REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS; APPROVING, RATIFYING AND CONFIRMING A
LOAN AGREEMENT WITH THE WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY ACTING ON BEHALF OF THE WEST VIRGINIA BUREAU FOR
PUBLIC HEALTH; AUTHORIZING THE SALE AND PROVIDING FOR THE TERMS
AND PROVISIONS OF SUCH BONDS; AND ADOPTING OTHER PROVISIONS
RELATING THERETO. BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF
THE JEFFERSON COUNTY PUBLIC SERVICE DISTRICT.
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the Bond
Resolution as read into record. Unanimously approved.

Mr. Appignani read the Supplemental Resolution into record as follows:

SUPPLEMENT RESOLUTION PROVIDING AS TO PRINCIPAL AMOUNTS, DATE,
MATURITY DATES, INTEREST RATES, PRINCIPAL PAYMENT DATES,
REDEMPTION PROVISIONS, SALE PRICES AND OTHER TERMS OF THE
WATER REVENUE BONDS, SERIES 2014 A (WEST VIRGINIA DWTRF
PROGRAM) AND THE WATER REVENUE BONDS, SERIES 2014 B (WEST
VIRGINIA DWTRF PROGRAM) OF JEFFERSON COUNTY PUBLIC SERVICE
DISTRICT; AUTHORIZING, RATIFYING AND APPROVING A LOAN AGREEMENT
RELATING TO SUCH BONDS, THE SALE AND DELIVERY OF SUCH BONDS TO
THE WEST VIRGINIA WATER DEVELOPMENT AUTHORITY; DESIGNATING A
BONDS REGISTRAR, DEPOSITORY BANK, AND PAYING AGENT; AND MAKING
OTHER PROVISIONS AS TO THE BONDS.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the

Supplemental Resolution as read into record. Unanimously approved.

Mr. Appignani read the Resolution No. 1 into record as follows:
RESOLUTION OF THE PUBLIC SERVICE BOARD OF THE JEFFERSON COUNTY
PUBLIC SERVICE DISTRICT APPROVING INVOICES RELATING TO
ENGINEERING AND OTHER SERVICES FOR THE CAVALAND & GLEN HAVEN
WATER SYSTEM IMPROVEMENTS PROJECT AND AUTHORIZING PAYMENT
THEREOF WITH PROCEEDS OF THE DISTRICT'S WATER REVENUE BONDS,
SERIES 2014 A (WEST VIRGINIA DWTRF PROGRAM), AUTHORIZING THE
PAYMENT OF THE DISTRICT'S BOND WITH THE PROCEEDS OF A GRANT
MADE BY THE WEST VIRGINIA INFRASTRUCTURE AND JOBS DEVELOPMENT
COUNCIL TO THE DISTRICT AND AUTHORIZING THE PAYMENT OF THE
ADMINISTRATIVE FEE DUE AND PAYABLE TO THE WEST VIRGINIA MUNICIPAL
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BOND COMMISSION RELATING TO THE DISTRICT'S BOND ANTICIPATION
NOTE, SERIES 1997, WITH PROCEEDS OF THE DISTRICT'S WATER REVENUE
BONDS, SERIES 2014 A (WEST VIRGINIA DWTRF PROGRAM).
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the
Resolution No. 1 as read into record. Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the
_Sweep Resolution as presented. Unanimously approved.

Review and consider generator maintenance contract bids
Last month the Board approved the bid solicitation for two advertisements; one for a corrective maintenance

(repairs) contract for all emergency generators except the diesel and the other for a preventative maintenance
and service contract for the one diesel emergency generator. The District received one proposal for each of the
two advertisements from Apparatus Repair and Engineering, Inc (AR&E). Ms. Lawton suggested reviewing the
previous proposals that were submitted in November which covered more services at a better cost. The Board
reviewed the three previously submitted proposals and chose to approve the November contract from AR&E
which Ms. Lawton confirmed was still valid. ’

» Consider request from Paul Rosa on participating with the County for a generator maintenance position

The District received a letter from Paul Rosa about the possibility of the PSD partnering with other County
agencies on hiring a generator maintenance person. The Board thought this could be something to discuss in
the future.
Action: Motion made by Mr. Strider and seconded by Mr. Weese to hire AR&E with the
contract presented November 20", Unanimously approved.

Update on Pump Station 5-3 construction
This project is substantially complete. Mr. Freeze stated the contractor is finishing up the punch list and he is

very pleased with their work.
Action: No action required by the Board.

Discuss sewer service options for residents in Woodland Mobile Home Park
Ms. Lawton would like to file a Termination Agreement between the District and Mockingbirdhil, inc with the

Public Service Commission to allow the District to terminate water service for the Woodland Mobile Home Park
residents if the District installs water meters for the these customers. Mr. Kelsh stated that Ms. Lawton can file
the initial agreement, but further filings will need to be handled by an attorney. To save money, the Board
thought it would be a good idea to have Ms. Lawton do the initial filing if the Board choose to move forward with
this action.
Action: Motion made by Mr. Strider and seconded by Mr. Weese to move forward with the
fiing of the termination agreement with the Public Service Commission.
Unanimously approved.

Discuss large unmetered flat rate sewer bill
Last month the Board tabled this item so they could discuss with Mr. Hammer. Currently staff either tums

unmetered flat rate customers over to a collection agency or places liens on the property for nonpayment. Ms.

Lawton discussed the ongoing problem of collecting payments from flat rate customers since the District cannot

terminate their water service for non-payment of sewer service. Mr. Hammer agreed that not much recourse can

be done by staff except placing liens on the property to attempt to entice the customer to pay pending balances.
Action: No action required by the Board.

Discuss the District's financial stafus (status of paying bills)

Finance Manager, April Shultz explained that with the recent Public Service Commission order in the Capital
Improvement Fee (CIF) disbursement case allowing the District to pay the Charles Town Utility Board in full, all
of the District's disbursements will be paid after the board meeting with a cash balance remaining. Staff is
continuing to work on cash flow information to file a response with the Public Service Commission on the CIF
case.

Action: No action required by the Board.
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Discussion of:

e Vision Statement

e Values

e Covenants
The previous board member Mr. Batra requested these items on the agenda to learn what the District is about
and to get familiar with the organization. Mr. Appignani would like to remove it from the agenda with all the
other projects going on.

Action: No action required by the Board.

Options and process path for creating/revising PSD strategic plan

Last month Ms. Lawton provided Dunn Engineering with a copy of the request for proposals for a strategic plan
for comments which Mr. Hypes has submitted to the Board. Mr. Appignani would like to have Dunn Engineering
draft a strategic plan if the other board members agree. Mr. Hypes would like to bring a proposal back to the
Board next month outlining the costs for this type of report, an outline/summary for a strategic plan, and verify
their current contract covers this type of service. The Board agreed to this request.

Action: No action required by the Board.

Discuss report on easement/ownership of all pump stations

The Board would like staff to gather information on pump stations 3-8, 3-9, 3-13, and 4-6 to submit to a local
attorney. These pump stations do not have written easements which may need to be drafted by an attorney.
Action: No action required by the Board.

NEW BUSINESS

Discuss sewer capacity for Harvest Hills and Burr/Bardane Industrial Parks

Mr. Hypes has been working on collecting data to determine the capacity for these two areas. Carla Coffey from
Arcadia Communities and Randy Kepler from Greenway Engineering were in the audience representing Harvest
Hills. Mr. Hypes believes there is adequate capacity for both, but he would like to conduct flow monitoring and
get updated information from the pump stations.

Action: No action required by the Board.

Consider sending letter of support for SRF funding bill

Ms. Lawton informed the Board of a request she received from National Association of Clean Water Agencies
for letters of support for continued full funding of clean water projects by the Clean Water State Revolving Fund
and the Drinking Water State Revolving Fund. :
Action: Motion made by Mr. Weese and seconded by Mr. Strider to approve sending the
letter of support regarding SRF funding. Unanimously approved.

Update on Statuses of Current Public Service Commission Cases

Mr. Hammer has not looked into the Norborne Glebe agreements yet.

Mr. Kelsh is preparing a response to file in the case to disburse the Districts Capacity Improvement Fee funds
(case no. 13-1832-PSD-PC).

Mr. Hammer has been working with Mr. Rodecker on the Old Standard case (#13-1175-S-C) as well as the
circuit court case with East Jefferson Sewer System (#14-C-51).
Action: No action required by the Board.

Consider ratification of each and every action taken at reqular Jefferson County PSD board meetings of January

6. 2014, February 3, 2014, March 3, 2014, emergency special board meeting of January 31. 2014. and
special board meetings of January 6, 2014, February 17, 2014, and March 19, 2014
Mr. Appignani informed the audience that at the March board meeting, it was determined that Mr. Gagan Batra
was not eligible to serve on the Board and the Jefferson County Commission needed to appoint a residential
rate paying customer to be in compliance with West Virginia statues for the bond closing to occur for the water
systems project. The Jefferson County Commission appointed Mr. Richard Weese at its April 3" meeting. As a
result the actions taken by the Board and voted on by Mr. Batra must be reviewed.
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Action: Motion made by Mr. Strider to ratify the January 6, 2014 regular board meeting
actions as presented; to ratify the January 6, 2014 special board meeting actions
with the exception of the motion made by Mr. Appignani and seconded by Mr.
Batra to direct staff to no longer spend the time and resources on pursuing the
purchase of Jefferson Utilities, Inc and direct Mr. Kelsh to inform their counsel of
this decision based on the financial costs of a purchase at this time; to ratify the
January 31, 2014 special board meeting actions as presented; to ratify the
February 3, 2014 regular meeting actions with the exception of the motion made
by Mr. Appignani and seconded by Mr. Batra to hire David Hammer as the
District’s new legal counsel; to ratify the March 3, 2014 regular board meeting
actions as presented; and to ratify the March 19, 2014 special board meeting
actions as presented.

Mr. Hammer suggested the Board discuss the meeting minutes one at a time to lessen confusion. Mr.
Appignani stated that he believed Mr. Strider would like to affirm all unanimous actions. Mr. Strider agreed, with
the exception of the unanimous vote on the motion to come out of executive session for the consideration for
hiring new legal counsel at the February 3" meeting. Mr. Appignani restated his previous statement to reaffirm
all the unanimous actions except for an action taken at the February 3" regular board meeting under the new
business agenda item for “Consideration of hiring new counsel” where the Board voted unanimously to come
out of executive session and the special board meeting on January 6"

Action: Motion made by Mr. Strider and seconded by Mr. Appignani to affirm all the

: unanimous actions taken by the Board since January 6, 2014 with the exception
of the special board meeting on January 6, 2014 and the action taken at the
February 3, 2014 under the agenda item “Consideration of hiring new legal
counsel” for the unanimous action coming out of executive session.

Mr. Appignani asked the question of what Mr. Weese's role is in these decisions. Mr. Hammer stated that since

Mr. Weese was not present during the original discussions he should not cast a vote in the decisions. Mr. Kelsh

disagreed that Mr. Weese is entitled to vote on the ratification decisions as a duly appointed Board member.
Unanimously approved.

January 6, 2014 special board meeting actions:

1% motion: ' Action: Motion made by Mr. Strider and seconded by Mr. Batra to convene into
executive session for the purpose of discussing contract negotiations.

Unanimously approved.
Action: Motion made by Mr. Strider at the April 7, 2014 meeting and seconded by Mr.

Appignani to reaffirm the 1* motion from the January 6, 2014 special board
meeting. Unanimously approved.

2" motion: Action: Motion made by Mr. Strider and seconded by Mr. Batra to return to  public
session. Unanimously approved.
Action: Motion made by Mr. Strider at the April 7, 2014 meeting and seconded by Mr.

Appignani to reaffirm the 2" motion from the January 6, 2014 special board
meeting. Unanimously approved.

3" Motion: Action: Motion made by Mr. Appignani and seconded by Mr. Batra to direct staff to no
longer spend the time and resources on pursuing the purchase of Jefferson
Utilities, Inc and direct Mr. Kelsh to inform their counsel of this decision based
on the financial costs of a purchase at this time. Approved 2-1. Mr. Strider

voted against the motion.
Action: Motion made by Mr. Appignani at the April 7, 2014 meeting to reaffirm the 3™
motion from the January 6, 2014 special board meeting. Motion failed due to a

lack of a second.

[y
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4" Motion: Action: Motion made by Mr. Batra and seconded by Mr. Strider to adjourn.
Unanimously approved.
Action: Motion made by Mr. Strider and seconded by Mr. Weese to reaffirm the 4™ motion

from the January 6, 2014 special board meeting. Unanimously approved.

February 3, 2014 regular board meeting actions for “Consideration of hiring new counsel:

Mr. Hammer informed the Board of a technical problem that could occur with this action item. If the motion to
hire new counsel is voided it will be considered that Mr. Hammer didn’t represent the District as counsel.
Holding confidential information, Mr. Hammer doesn’t want the District to be in the position where the client-
attorney privilege is lost. Mr. Hammer officially resigned as the Districts counsel and stated that the Board may
rehire him if they wish.
Action: Motion made by Mr. Strider and seconded by Mr. Weese to accept Mr. Hammer’s
resignation. Approved 2-1. Mr. Appignani voted no.

1% Motion: Action: Motion made by Mr. Appignani and seconded by Mr. Batra to convene in
executive session for consideration of hiring new counsel Approved 2-1. Mr.

Strider opposed.
Action: Motion made by Mr. Strider at the April 7, 2014 meeting and seconded by Mr.

Weese to reaffirm the 1st motion from the February 3, 2014 regular board
meeting. Unanimously approved.

2" Motion: Action: Motion made by Mr. Strider and seconded by Mr. Batra to return to public
session. Unanimously approved.
Action: Motion made by Mr. Appignani at the April 7, 2014 meeting and seconded by Mr.

Strider to reaffirm the 2nd motion from the February 3, 2014 regular board
meeting. Unanimously approved.

3" Motion: Action;  Motion made by Mr. Appignani and seconded by Mr. Batra to hire David
Hammer as the Districts new legal counsel. Motion approved 2-1. Mr. Strider
opposed.

Action: Motion made by Mr. Appignani at the April 7, 2014 meeting to reaffirm the 3rd
motion from the February 3, 2014 regular board meeting. Motion failed due to lack
of a second.

Action Motion made by Mr. Strider and seconded by Mr. Weese to direct Mr. Hammer to
continue to work with Mr. Rodecker who is acting as lead counsel on legal
matter’s associated with Old Standard, LLC and East Jefferson Sewer Service,
PSC case # 13-1175-S-C and the associated circuit court case # 14-C-51.
Unanimously approved.

Discussion of any Expenses over Budget
Mrs. Shultz informed the Board that the special expense account was over budget, but will be revised with the

budget revision in May. The District had a 112% coverage rate.

Action: No action required by the Board.
Disbursements
Action: Motion made by Mr. Strider and seconded by Mr. Appignani to approve

disbursements for Public Service District water expenses in the amount of
$3,451.37. Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve
disbursements for the Public Service District sewer expenses in the amount of
$115,306.22. Unanimously approved.
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Approve transfer of $865.64 from the renewal & replacement account to the Sewer Operating account for
installation of PLC at pump station 4-5.
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the transfer
of $865.64 from the renewal & replacement account to sewer operating account
for installation of PLC at pump station 4-5. Unanimously approved.

Approve transfer of $5645.00 from the renewal & replacement account to the Sewer Operating account for the

pressure transducer at Driswood pump station 3-14.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the transfer
of $545.00 from the renewal & replacement account to sewer operating account
for the pressure transducer at Driswood pump station 3-14. Unanimously
approved.

Approve transfer of $895.00 from the renewal & replacement account to the Sewer Operating account for pump
repairs at pump station 1-11.
Action: Motion made by Mr. Strider and seconded by Mr Weese to approve the transfer

of $895.00 from the renewal & replacement account to sewer operating account
for pump repairs at pump station 1-11. Unanimously approved.

Approve transfer of $3,157.84 from the renewal & replacement account to the Sewer Operating account for
pump repair at pump station 3-8.
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the transfer

of $3,157.84 from the renewal & replacement account to sewer operating account
for pump repairs at pump station 3-8. Unanimously approved.

Approve transfer of $2,775.48 from the Sewer Security Deposit account to the Sewer Operating account for
security deposit refunds
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the transfer

of $2,775.48 from the sewer security deposit account into the sewer operating
account for security deposit refunds. Unanimously approved.

General Manager’s Report \
Ms. Lawton updated the Board on activities since last month’s meeting.

Pump station problems — Ms. Lawton will have quotes next month for creating a gravel driveway where
the District's trucks are tearing up the yard when they have to haul the Godwin pump to another pump
station.

Action: No action required by the Board.

Other staff reports
Action: No action required by the Board.

Public Comment
None,

Correspondence
None discussed.

Mrs. Shultz, Mr. Freeze, Mr. Hypes and Mr. Kelsh exited the meeting.

Mr. Siegrist rejoined the meeting by speakerphone. He requested the Board also approve the grant agreement
for the water system bond closing.
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Action: Motion made by Mr. Strider and seconded by Mr. Weese to authorize the
chairman and secretary to execute and deliver the grant agreement with the
affixed seal.

A brief discussion was held before the vote. The Board needs to appoint Mr. Weese as acting Secretary for the
purpose of executing documents for the water project bond closing. Next month the Board will appoint Mr.
Weese as the Secretary. Mr. Appignani nominated Mr. Weese as the acting Secretary. Mr. Strider had no
objections.

Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to adjourn. Unanimously
approved.
There being no further business at this time, the meeting was adjourned at 9:53PM.

The next regular meeting is scheduled for Monday, May 5, 2014 at 7:00pm at 340 Edmond Road, Suite A at the
Districts office in Kearneysville.

Respectiully Submitted,

WK, Dol

William H. Strider
Treasurer




