Jefferson County
Public Service District

Jefferson County Public Service District
Regular Board Meeting
September 2, 2014

The monthly meeting of the Jefferson County Public Service District was held at 7:00PM on Monday, September
2, 2014 in the meeting room at the Districts officé in Kearneysville. Those in attendance included: Chairman,
Peter Appignani; Secretary, Richard Weese; Treasurer, Bill Strider; General Manager, Susanne Lawton,
Administrative Assistant, Ashley Stottlemyer; Operations Manager, Joe Freeze; District Legal Counsel, Jim
Kelsh; from Thrasher Engineering, Wayne Morgan; and Liaison for the County Commission, Commissioner
Jane Tabb.

CALL TO ORDER
Chairman Peter Appignani called the meeting to order at 7:00PM.

Approval of agenda
Action: Motion made by Mr. Strider and seconded by Mr. Weese to accept the agenda

with no changes. Unanimously approved.

Public Comiments
None.

OLD BUSINESS

Review Minutes of July 30 work session
The minutes of the July 30, 2014 work session were approved as presented.

Action: Motion made by Mr. Strider and seconded by Mr. Appignani to accept the July 30,
2014 regular meeting minutes as presented. Unanimously approved.

Review Minutes of August 4 regular board meeting
The minutes of the August 4, 2014 regular board meeting were approved as presented.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to accept the August 4,
2014 special board meeting minutes as presented. Unanimously approved.

Update on the water systems improvement project for Glen Haven and Cavaland

e Approval of resolution for payment #5

e Consider request for time extension for Glen Haven and Cavaland
Ms. Lawton stated the Board needs to approve the fifth draw from the bond proceeds to pay the contractor,
Gwin Dobson & Foreman, and Region 9. Mr. Appignani read the resolution for payment #5 as follows:

RESOLUTION OF THE PUBLIC SERVICE BOARD OF THE
JEFFERSON COUNTY PUBLIC SERVICE DISTRICT APPROVING
INVOICES RELATING TO ENGINEERING AND OTHER SERVICES
FOR THE CAVALAND & GLEN HAVEN WATER SYSTEM
IMPROVEMENTS PROJECT AND AUTHORIZING PAYMENT
THEREOF IN THE AMOUNT OF $199,997.77.

Action: Motion by Mr. Appignani and seconded by Mr. Strider to
adopt the resolution as read by Mr. Appignani totaling
$199,997.77. Approved 2-1. Mr. Weese voted against the
motion.

Ms. Lawton discussed the change order #1 submitted by the engineer which includes purchasing new blow offs

to replace existing ones and installing new water connections using a boring machine for some of the locations.
The contractor is also requesting a 30-day time extension to complete this additional work.
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Action: Motion by Mr. Strider and seconded by Mr. Appignani to
approve the 30-day time extension to complete the
additional work listed in change order #1. Approved 2-0.
Mr. Weese abstained from voting.

Update on easement/ownership of pump stations 3-9
Ms. Lawton is working with Mr. Glenn on the easement issue for pump station 3-9.
Action: - No action required by the Board.

Consider approval of revised termination agreement with Mockingbirdhil, Inc.
Mr. Kelsh informed the Board that the owner of Mockingbirdhil has approved the revised draft agreement and it
now needs to be approved by the Board and submitted to the Public Service Commission.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the Water
Service Termination Agreement with Mockingbirdhil as presented. Unanimously
approved.

Discuss the District’s financial status (status of paying bills)
Ms. Lawton stated that the District will need an estimated $96,000 in payments to cover the disbursements for
this month. Mr. Kelsh stated that if the District does not meet coverage, the Bond holders will be sure to make
contact.

Action: No action required by the Board.

Consider revising West Virginia Infrastructure and Jobs Development Council application for sewer collection

and transmission upgrades due to revised project scope
Mr. Morgan had previously submitted an application for a $15.3 million sewer collection and transmission

upgrade project, but is now looking at two other alternatives after meeting with state agencies. One alternative
would reduce the project costs to $11.8 million and reduce the size of the lines from a 30" and 36" to a 15” and
24" and not utilize the Old Standard wastewater treatment plant. The other option would be a phased approach
that would still use the smaller pipes as stated in the first option, but would address the Flowing Springs basin
area in phase 1 for $10.1 million and then address the northern Route 9 in phase |l for $3.6 million. The phase
Il plan could include the Old Standard force main for an additional $1.3 million.

Mr. Morgan proposed to submit a revised preliminary engineering report to |JDC by the October 10" deadline for
the funding council review at their November meeting and the review of the full committee council in December.
He stated funding would be requested through a Rural Utility Services loan, WV Department of Environmental
Protection loan, and grant from IJDC. Mr. Kelsh informed the Board of the alternative funding mechanisms
which are possibly available.

Mr. Weese questioned how this project will bring money to the District and if the District can handle the
expenses of a new project. Mr. Morgan stated that this project would give a more reliable system by fixing the
problem pump stations to eliminate emergency repair and replacement costs. Ms. Lawton added that more
capacity will become available for future flows. The Board agreed that the bigger sized pipes would be more
beneficial and cost effective to the District to handle future flows; however, Mr. Keish stated that the funding
agencies won't agree to finance the project if the larger pipes are included. Mr. Appignani suggested more
discussions with the state agencies.

Action: Motion made by Mr. Strider to approve the phased approach and submittal of the
preliminary engineering report for $10.1 million with the option to consider
including the Old Standard treatment plant and send to IJDC and the associated
parties. Approved 2-1. Mr. Appignani voted against the motion.

Discuss funding a_pplicationé for acquisition of water and sewer utility assets of Jefferson Utilities, Inc.,
Shenandoah Junction, Inc. and East Jefferson Sewer, LLC and water project to replace and upgrade Keyes

Ferry Acres, Westridge Hills, and Harpers Ferry Campsites
Mr. Kelsh stated the application for this proposed acquisition and water project was pulled off the agenda at the

August 8™ 1JDC Council meeting. According to the Chairman of the IJDC Council, he wanted clarification from
the Funding Committee as to which MHI criteria should be applied and the concern of the numerous public
protests received regarding the application. Ms. Lawton informed the Board that there are still negotiations
occurring between the District and Mr. Lee Snyder relating to costs.




PSD Board Meeting 3
September 2, 2014

Action: No action réquired by the Board.

NEW BUSINESS

Update on Statuses of Current Public Service Commission Cases . ,
PSC case # 14-0606-PSD-C (Lutman Properties, LLC complaint) — Mr. Kelsh filed additional information

requested by the PSC.

PSC case # 14-0582-PSD-PC (Termination Agreement with Mockingbirdhil, Inc.) — Mr. Kelsh will submit the
revised termination agreement to the PSC.

PSC case # 13-1175-S-C (Old Standard, LLC .complaint) & Circuit Court case # 14-C-51 — Both cases have
been stayed for 120 days pending the outcome of both the proposed sewer collection project and the JUI
purchase.

Action: No action required by the Board.

Discussion of any Expenses over Budget
There were no items over budget this month.

Action: No action required by the Board.
Disbursements
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve

disbursements for Public Service District water expenses in the amount of’
$10,415.91. Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve
dishursements for the Public Service District sewer expenses in the amount of
‘ $188,703.65. Unanimously approved.

Approve transfer of $6,037.28 from the Sewer Security Deposit account to the Sewer Operating account for
security deposit refunds

Approve transfer of $309.08 from the Water Security Deposit account to the Water Operating account for
security deposit refunds ,

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve transfer of
$6,037.28 from the Sewer Security Deposit account to the Sewer Operating
account for security deposit refunds and to approve transfer of $309.08 from the
Water Security Deposit account to the Water Operating account for security
deposit refunds. Unanimously approved.

General Manager's Report
Ms. Lawton updated the Board on activities since last month’s meeting. Per new guidelines in Senate Bill 373
created by West Virginia DEP, the District must register the water tank at Cavaland.

Action: No action required by the Board.
Other staff reports
None discussed.

Action: No action required by the Board.
Correspondence

None discussed.

Public Comment
None.
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Action:

Action:

Action:

Motion made by Mr. Strider and seconded by Mr. Weese to convene in executive
session for the purpose of discussing litigation and contract negotiations.
Unanimously approved.

Motion made by Mr. Strider and seconded by Mr. Weese to return to public
session. Unanimously approved.

Motion made by Mr. Strider and seconded by Mr. Weese to adjourn. Unanimously
approved.

There being no further business at this time, the meeting was adjourned at 8:48PM.

The next regular meeting is scheduled for Monday, October 6, 2014 at 7:00pm at 340 Edmond Road, Suite A at
the Districts office in Kearneysville.

Respectfully Submitted,

Chairman

William H. Strider
Treasurer



