Jefferson County
Dublic Service District_

Jefferson County Public Service District
Regular Board Meeting
December 1, 2014

The monthly meeting of the Jefferson County Public Service District was heid at 7:00PM on Monday, December
1, 2014 in the meeting room at the Districts office in Kearneysville. Those in attendance included: Chairman,
Peter Appignani; Secretary, Richard Weese; Treasurer, Bill Strider, General Manager, Susanne Lawton;
Administrative Assistant, Ashley. Stottlemyer; Operations Manager, Joe Freeze; District Legal Counsel, Jim
Kelsh; and from Thrasher Engineering, Wayne Morgan.

CALL TO ORDER
Chairman Peter Appignani called the meeting to order at 7:00PM.

Approval of agenda
The Board removed the West Virginia American Water agenda item and the Alternate Main Line Sewer

Extension Agreement with BC Partners agenda item from the agenda.
Action: Motion made by Mr. Strider and seconded by Mr. Weese to remove those 2
agenda items. Unanimously approved.

Public Comments

Charles Cheezum, a District rate payer, gave Mr. Weese a copy of his sewer bills from the past two months per
a discussion at last months meeting. Last month Mr. Cheezum discussed sections of Chapter 186, article 13A of
the West Virginia State Code and is still concerned about Board members, particularly Mr. Strider and Mr.
Weese, having pecuniary interests in Board decisions. He requested that Mr. Kelsh provide information to him
clarifying there are no violations by the Board regarding this section of the code.

Jacquelyn Milliron, Breckenridge resident, commented on the ruling of the strategic plan by stating that planning
is key to protecting consumers and if the $50,000 that is reserved is not enough for a proper plan then the
Jefferson County Commission should match the funds. She was also concerned with Mr. Kelsh representing
both the District and Ranson in matters regarding the sewer project. Ms. Milliron requested the Board and staff
provide her with the following information: (1) the total existing flows through the current system, (2) the total
flows (EDUs) through the new system, (3) the number of future developments served by the new system, and
(4) the operation and maintenance savings from pump station elimination compared to the pump station
replacement.

OLD BUSINESS

Review Minutes of November 3 regular board meeting
The minutes of the November 3, 2014 regular board meeting were approved as presented.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to accept the November
3, 2014 regular board meeting minutes as presented. Unanimously approved.

Update on the water systems improvement project for Glen Haven and Cavaland

e Approval of resolution for payment #8
Ms. Lawton stated the Board needed to approve the eighth draw from the bond proceeds to pay the contractor,
Gwin Dobson & Foreman (GDF), and Region 9. Mr. Appignani read the resolution for payment #8 as follows:

RESOLUTION OF THE PUBLIC SERVICE BOARD OF THE
JEFFERSON COUNTY PUBLIC SERVICE DISTRICT APPROVING
INVOICES RELATING TO ENGINEERING AND OTHER SERVICES
FOR THE CAVALAND & GLEN HAVEN WATER SYSTEM
IMPROVEMENTS PROJECT AND AUTHORIZING PAYMENT
THEREOF IN THE AMOUNT OF $226,040.04.
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Action: Motion by Mr. Strider and seconded by Mr. Weese to adopt
the resolution as read by Mr. Appignani totaling
$226,040.04. Unanimously approved.

Update on easement/ownership of pump stations 3-9
Ms. Lawton informed the Board that the easement has been completed and recorded at the County Clerk's

office.
Action: No action required by the Board.

Update on sewer collection and transmission project
s Consider contract with Region 9 to be Administrator of sewer project
» Consider approval of Rule 42 for sewer collection and transmission upgrades due to revised project
scape
Chuck Young from CoxHollida & Professionals reviewed the draft Rule 42 for the Board. He explained that if
the District gets haif of the funding from RUS and half from DEP, the customers could see a 16.51% rate
increase at 120% bond coverage. Mr. Young explained that a worse case scenario of getting 100% RUS
funding, a 20.48% rate increase could occur.
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve the draft Rule
42 as presented by Chuck Young for a proposed rate increase of 16.51% or a rate
of $17.92 per 1000 gallons.

A brief discussion was held. Mr. Kelsh stated that staff may need to look at bond coverage as the year moves
forward to make sure 115% coverage is kept or the District may need to file a non-project related rate increase
with the Public Service Commission to keep bond coverage. Mr. Appignani stated that he does not agree with
having a project benefit a County agency, the Jefferson County Development Authority, and they not provide
funding to help with costs.

Action: The motion was approved 2-1. Mr. Appignani voted against the motion.

Update on West Virginia American Water Company presentation
This item was removed from the agenda.
Action: No action required by the Board.

Discuss the District’s financial status {status of paying bills)

Ms. Lawton stated that the District will need an estimated $114,000 in payments to cover the disbursements for
this month.
Action: No action required by the Board.

NEW BUSINESS

Consider 2015 board meeting dates
Ms. Lawton informed the Board that Mr. Kelsh will not be available in-person for the January meeting, but can

be available by speakerphone.
Action: Motion made by Mr. Strider and seconded by Mr. Weese to accept the 2015 board
meeting dates as presented. Unanimously approved.

Consider donation to Independent Fire Company
Ms. Lawton explained that since this fire department serves the area where our office is located, she would like

to donate $50. Commissioner Jane Tabb stated that she would make the donation herself in the name of the
District. The Board thanked Commissioner Tabb for her generosity.
Action: No action required by the Board.

Alternate Main Line Sewer Extension Agreement with BC Partners fort he Breckenridge East subdivision
This item was removed from the agenda.
Action: No action required by the Board.
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Update on Status of Current Public Service Commission Cases
PSC case # 12-0513-PSD-42T-PC — Mr. Kelsh informed the Board of an order by the PSC for the District to
develop and file a strategic plan within 150 days.

PSC case # 14-0582-PSD-PC (Termination Agreement with Mockingbirdhil, Inc.) — Mr. Kelsh filed an exception
to the Recommended Decision.

PSC case # 13-1175-S-C (Old Standard, LLC complaint) & Circuit Court case # 14-C-51 — There has been no
new information since last month. Mr. Rodecker is working with staff to provide an update to the PSC by
December 24",

Action: No action required by the Board.

Discussion of any Expenses over Budget
There were no items over budget this month.

Action: No action required by the Board.
Disbursements
Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve

disbursements for Public Service District water expenses in the amount of
$5,421.27. Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to approve
disbursements for the Public Service District sewer expenses in the amount of
$198,514.70. Unanimously approved.

Approve transfer of $6.840.00 from the Renewal & Replacement account to the Sewer Operating account {o
mobitize Godwin pump

Approve transfer of $1,185.00 from the Renewal & Replacement account to the Sewer Operating account for a
new pump at pump station 2-306

Approve transfer of $1,614.00 from the Renewal & Replacement account to the Sewer Operating account for
new sewer laterals on Goldenrod Drive

Approve transfer of $4.999.42 from the Sewer Security Deposit account to the Sewer Operating account for

security deposit refunds
Approve transfer of $193.55 from the Water Security Deposit account to the Water Operating account for

security deposit refunds

Action: Motion made by Mr. Strider and seconded by Mr. Weese to Approve transfer of
$6,840.00 from the Renewal & Replacement account to the Sewer Operating
account to mobilize Godwin pump; approve transfer of $1,185.00 from the
Renewal & Replacement account to the Sewer Operating account for a new pump
at pump station 2-306; approve transfer of $1,514.00 from the Renewal &
Replacement account to the Sewer Operating account for new sewer laterals on
Goldenrod Drive; approve transfer of $4,999.42 from the Sewer Security Deposit
account to the Sewer Operating account for security deposit refunds; approve
transfer of $193.55 from the Water Security Deposit account to the Water
Operating account for security deposit refunds. Unanimously approved.

General Manager's Report
Ms. Lawton updated the Board on activities since last month’s meeting.

Action: No action required by the Board.

Other staff reports
None discussed.

Action: No action required by the Board.

Correspondence
None discussed.
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Public Comment

Jacquelyn Milliron, Breckenridge resident, spoke with the Public Service Commission asking if it was fair to only
allow the two developers who would offer funds to help pay for a project rather than getting all the developers to
help. She said they replied with the question of asking whether it was fair to make existing ratepayers pay fora
project rather than those two developers.

Mr. Freeze exited the meeting. Mr. Morgan stayed for executive session.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to convene in executive
session for the purpose of discussing litigation and contract negotiations.
Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Weese to return to public
session. Unanimously approved.

Action: Motion made by Mr. Weese and seconded by Mr. Strider to adjourn. Unanimously
approved.

There being no further business at this time, the meeting was adjourned at 8:35PM.

The next reguiar meeting is scheduled for Monday, January 5, 2015 at 7:00pm at 340 Edmond Road, Suite A at
the Districts office in Kearneysville.

Respectfully Submitted,

Q. . : .
B
William H. Strider

Treasurer



