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Jefferson County Public Service District
Regular Board Meeting
June 4, 2012

The monthly meeting of the Jefferson County Public Service District was held at 7:00PM on Monday,
June 4, 2012 in the meeting room at the Districts office in Kearneysville. Those in attendance included:
Chairman, Jim Cummins; Secretary, Peter Appignani; Treasurer, Bill Strider; General Manager, Susanne
Lawton; Administrative Assistant, Ashiey Stottlemyer; Operations Manager, Joe Freeze; District Legal
Counsel, Jim Kelsh; Pentree Engineer, Zane Summerfield; and liaison for the County Commission,
Commissioner Lyn Widmyer.

CALL TO ORDER

Chairman Cummins called the meeting to order at 7:02PM.

PUBLIC COMMENTS
None.

OLD BUSINESS

Review Minutes of May 7 Regular Board Meeting
The minutes of the May 7, 2012 regular Board meeting were approved as presented.
Action: Motion made by Mr. Appignani and seconded by Mr. Strider to accept the
May 7, 2012 minutes as presented. Unanimously approved.

Update on Status of Acceptance of Land for “Test Well A” from Westridge Hills Homeowners Association
Mr. Kelsh sent the deed approved by the Board to the Westridge Hills HOA for review and execution.
Representatives from the HOA, Mr. John Maxey and Mr. Scott Tatina, were in the audience for
comments. Mr. Maxey informed the Board that the HOA met and discussed the deed and suggested one
minor change regarding the term of selling the property. Mr. Kelsh would like to review their suggested
change and bring back to the Board next month.

Action: This item was tabled until next month.

Update on the Water Systems Improvement Project for Glen Haven and Cavaland

Mr. Kelsh, Ms. Lawton, and Mr. Matt Harper, from Gwin, Dobson & Foreman, attended the West Virginia

Infrastructure and Jobs Development Council (IJDC) funding committee meeting in Charleston on May

29" The IJDC had determined the project as technically feasible and recommended funding to include a

DWTRF Grant of $985,350.00, an IJDC Grant for $145,000.00 to pay off the existing Blue Ridge loan, a

DWTRF Loan for $985,350.00 with .5% Interest and .5% Admin Fee for 30 yrs, and a WDA BAN of

$230,000 with 3% interest for 30 yrs for a total project cost of $2,115,700.00.

Action: Motion made by Mr. Strider and seconded by Mr. Appignani to authorize

Mr. Kelsh to file a petition to the Public Service Commission for approval of
the $145,000 grant and the BAN and approve an agreement with Cox
Hollida Price for the preparation of a cash flow statement in support of the
petition to the Public Service Commission on the grant and BAN.
Unanimously approved.

Request for a_Capacity Improvement Fee Installment Payment Agreement for Briar Run Apartments &
Townhomes

Last month Mr. Paul Raco, the representative for the developer of Briar Run, had requested a payment
arrangement. to cover the Capital Improvement Fees (CIF) for most of the remaining lots of 108
apartments (9 per building with 12 buildings) and 36 townhomes (within 4 clusters). Mr. Kelsh drafted a
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payment plan agreement which he provided to Mr. Raco. Mr. Raco suggested a few changes to the
agreement which he would like to discuss further with Mr. Kelsh.
Action: This item was tabled until next month.

Discussion on Middleway Water and Sewer Issues

Last month the Board had discussions on sewer and water issues in the Middleway area. Ms. Lawton
has been gathering information on the water and sewer issues in the community and contamination
problems of the area. It has been found the area has water contamination problems from bacteria from
onsite wastewater systems, chemical contamination from the old Kodak site, and petrochemical
contamination from an old gas station that has since been closed. Ms. Lawton is looking into possible
funding from the Environmental Protection Agency for a possible study of the area.

Action: No action taken by the Board.

Discuss and Consider Approval of Addendum to Engineering Agreement for the Preparation of a New
Preliminary Engineering Report by Pentree for Sewer Collection Project

Last month the Board directed Mr. Summerfield to draft alternatives for handling flows and future growth
of the Districts collection system since the denial of the Flowing Springs wastewater treatment plant. Mr.
Summerfield drafted and discussed a series of alternatives covering three separate branches of the
system including the northern Rt. 9 collection system, the Flowing Springs Basin, and the southern Rt. 9
collection system. The Board would like to see the engineering costs for each of the alternatives
including the Old Standard plant alternative for next month. They would also like a map of the system to
be included.

Action: This item was tabled until next month.

NEW BUSINESS

Discussion on the Berkeley County Capacity Improvement Fee Case

Mr. Kelsh updated the Board on the Berkeley County capacity improvement fee (CIF) case currently at
the Public Service Commission (PSC). The PSC issued an order eliminating the CIF for both the
Berkeley County water and sewer departments. Both departments have filed petitions for reconsideration
and could possibly file petitions for an appeal to the WV Supreme Court depending on the outcome of the
reconsideration petitions. Mr. Kelsh stated there are no actions the District needs to take at this time.
This PSC decision does not affect the Districts CIF at this time.

Action: No action taken by the Board.

Consider Approval of Audit Services by Cox Hollida Price for Fiscal Years Ending 2012, 2013, 2014 and
for Preparations of Financial Documents Related to Glen Haven/Cavaland Project

Cox Hollida Price has served as the Districts accounting firm for the last several years. Both the Board
and the Districts staff have been satisfied with the firm’'s performance and would like to continue using
their services.

Action: Motion made by Mr. Appignani and seconded by Mr. Strider to approve the
engagement letter from Cox Hollida Price for audit services for the fiscal
years ending 2012, 2013, and 2014 pending Mr. Kelsh’s review.
Unanimously approved.

Discussion of any Expenses over Budget
There were no items over budget this month.

Action: No action taken by the Board.
Disbursements
Action: Motion made by Mr. Strider and seconded by Mr. Appignani to approve

disbursements for water expenses in the amount of $9,548.71.
Unanimously approved.
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Action: Motion made by Mr. Strider and seconded by Mr. Appignani to approve
disbursements for the Public Service District expenses in the amount of
$128,668.11. Unanimously approved.

Approve Transfer of $2,858.60 from Sewer Security Deposit Account to Sewer Operating Account for
Security Deposit Refunds
Action: Motion made by Mr. Strider and seconded by Mr. Appignani to approve the
transfer of $2,858.60 from Sewer Security Deposit Account into Sewer
Operating Account for Security Deposit Refunds. Unanimously approved.

Approve Transfer of $64.01 from Water Security Deposit Account to Water Operating Account for Security
Deposit Refunds
Action: Motion made by Mr. Strider and seconded by Mr. Appignani to approve the
transfer of $64.01 from Water Security Deposit Account into Water
Operating Account for Security Deposit Refunds. Unanimously approved.

General Manager's Report
Ms. Lawton updated the Board on activities since last month’s meeting.

Stormwater Rules ~ Comments on the draft stormwater rules are due back to the Public Service
Commission (PSC) by July 2". The rules were drafted using the sanitary sewer rules template which
makes them difficult to comprehend. The Board suggested sending a letter to the PSC suggesting
expanding the scope of the document and possibly researching other states for templates on stormwater
rules. Ms. Lawton will forward the draft rules to Roger Goodwin at the County Pianning office so they
have an opportunity to comment on them as well.

Action: No action taken by the Board.

Public Comment
None.

Correspondence
None.

Action: Motion made by Mr. Appignani and seconded by Mr. Strider to convene in
executive session for the purpose of discussing litigation and contract
negotiations. Unanimously approved.

Mr. Appignani excused himself from the discussions on the Jefferson Utilities, Inc General Investigation
case currently at the Public Service Commission.

Action: Motion made by Mr. Strider and seconded by Mr. Appignani to return to
public session. Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Appignani to authorize
the Chairman to execute the amendments to the Old Standard Agreements
once they are finalized. Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Cummins to direct
counsel to confer with Jefferson Utilities Counsel to file a motion with the
Public Service Commission to extend the procedural schedule. Approved
2-0. Mr. Appignani abstained from voting.

Action: Motion made by Mr. Appignani and seconded by Mr. Strider to adjourn.
Unanimously approved.

There being no further business at this time, the meeting was adjourned at 11:13PM
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The next regular meeting is scheduled for Monday, July 2, 2012 at 7:00pm at 340 Edmond Road, Suite A
at the Districts office in Kearneysville.

Respectfully Submitted,
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Peter L. Appign®
Secretary




