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Public Service District

Jefferson County Public Service District
Regular Board Meeting
February 6, 2012

The monthly meeting of the Jefferson County Public Service District was held at 7:00PM on Tuesday,
February 6, 2012 in the meeting room at the Districts office in Kearneysville. Those in attendance
included: Chairman, Jim Cummins; Secretary, Peter Appignani; Treasurer, Bill Strider; General Manager,
Susanne Lawton; Administrative Assistant, Ashley Stottlemyer; Operations Manager, Joe Freeze;
Pentree Engineers, John Tuggle and Zane Summerfield; District Legal Counsel, Jim Kelsh and liaison for
the County Commission, Commissioner Lyn Widmyer.

CALL TO ORDER

Chairman Cummins called the meeting to order at 7:00PM.

PUBLIC COMMENTS
None.

OLD BUSINESS

Review Minutes of January 3 Regular Board Meeting
The minutes of the January 3, 2012 regular Board meeting were approved as presented.
Action: Motion made by Mr. Appignani and seconded by Mr. Strider to accept the
January 3, 2012 minutes as presented. Unanimously approved.

Review Minutes of January 18 Public Work Session
The minutes of the January 18, 2012 public work session were approved as presented.
Action; Motion made by Mr. Appignani and seconded by Mr. Strider to accept the
January 18, 2012 minutes as presented. Unanimously approved.

Update on Options and Process Path for Creating/Revising PSD Strategic Plan
The District is continuing to identify a funding source for the project. Ms. Lawton is working with MVB to
include the strategic plan in a possible loan along with other needed projects. Staff will continue to
finalize the Statement of Expectations while Mr. Cummins is drafting a short term plan as discussed last
month.

Action: No action taken by the Board.

Consider Request for the Return of Property at Highland Farms

Attorney Jim Campbell and developer Herb Jonkers were present for discussions on this matter. Mr.
Campbell requested that this item be discussed in executive session along with the Old Standard item,
but the Board chose to discuss in public session. Mr. Campbell stated the original Highland ‘Farms
project is no longer viable and corresponding NPDES permits. for the proposed wastewater treatment
plant have expired. The District was given the opportunity to renew these permits, but the Board chose
not to do so. The developers of this project gave the property to the District specifically for a proposed
wastewater treatment plant to be built, but since that time plans have changed. The development is now
proposed to be much less dense with homes on wells and septic systems. On behalf of his client, Mr.
Jonkers, Mr. Campbell suggested closing the books with the District relating to the four agreements with
Highland Farms since neither party is proposing a wastewater treatment plant on this site. They would
like to mutually abandon the concept of a plant at this location and request the return of the property. Mr.
Cummins commented that many hours of engineering time and planning went into this project and this
site is not taken off the table for a proposed future site for a plant. The Board would like to see this
request in writing and be given time to investigate before making a decision.

Action: No action taken by the Board.
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Report on Status of Proposed Transfer of New Test Well in Westridge Hills to the District

Mr. Kelsh and Ms. Lawton met with John Maxey and Scott Tatina to discuss the proposed transfer of the
new test wells to the District. Both parties will work on preparing a draft agreement to present to the
Board for next month. Mr. Maxey expressed his appreciation for the effort the Board, Mr. Kelsh, and staff
have put into this issue. He believed this is a positive step forward. Mr. Cummins agreed and would like
to see mutually agreeable bounds in an agreement with Jefferson Utilities for water access. Mr. Kelsh
suggested a hydrogeological study be completed to investigate any potential liability of the wells effecting
neighboring area wells. Mr. Maxey stated the report had significant work done relating to this issue and
the results showed little impact. Ms. Lawton will work with Mr. Summerfield to review the report.

Action: No action taken by the Board.

NEW BUSINESS

Consider Rule 42 Prepared by Chuck Young from Cox Hollida Price

Chuck Young from Cox Hollida Price presented a Rule 42 he prepared to submit to the Public Service
Commission for a possible rate increase to cover the costs of various projects. Included in this exhibit are
projected costs for the strategic plan, pump station 5-3 upgrade, a new vehicle, engineering fees
associated with the Flowing Springs wastewater project, and other system requirements. Mr. Young
examined rates using different bond coverage scenarios. Commissioner Widmyer suggested sending out
a press release once the Rule 42 is submitted to the Public Service Commission informing the public.

The Board also discussed the Other Post Employee Benefits (OPEB) issue. This issue, although
occurring all over the United States, is a concern to our Board as we have the obligation as do others who
have offered benefits to employees that will actually occur after they retire. The accounting method of
booking these obligations has changed in the last few years which created the widespread attention to
the issue. In the District's case the way it will be booked will make the District appear to be in poor
financial condition which will affect our ability to attain bonds. Many public organizations are in the same
situation. Recently in WV, legislation was passed for the School Boards and other State agencies to
allow them to book the obligation in a way that will not have this negative effect. The legislation also will
help to pay off the debt in future years.
Action: Motion made by Mr. Appignani and seconded by Mr. Strider to submit the
Rule 42 Exhibit prepared by Mr. Young using the 120% coverage scenario.
Unanimously approved.

Discuss Other Post-Employment Benefits (OPEB) Issue
This item was discussed in the above mentioned item.
Action: No action taken by the Board.

Consider Submitting Application for Clean Water State Revolving Fund Program FY2013 Priority List

Ms. Lawton informed the Board that it's time to get on the Clean Water State-Revolving Fund priority list

for possible funding on projects during October 1, 2012 — September 30, 2013. She would like to submit

applications for both the Glen Haven and Cavaland water systems upgrade and improvement project

along with the alternative transmission line project. The Board directed staff to complete the applications.
Action: No action taken by the Board.

Discuss a Relationship with Ranson for the Upgrade of Transmission Lines

Ms. Lawton updated the Board. At the District's January18th work session it was suggested that the
District look into a partnership with the City of Ranson for upgrading transmission lines and redirecting
flows. This partnership could possibly include the redirecting of the District flows to Ranson’s Flowing
Springs Pump Station. Since that meeting Mr. Summerfield and Ranson'’s staff have been evaluating the
systems and moving forward in a collaborative effort.

Commissioner Lyn Widmyer suggested having the Planning Department brief the Board at next months
meeting on the progress being made regarding the Route 340 study that is being conducted.
Action: No action taken by the Board.
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Discuss Meeting with Shepherdstown Water and Sewer Utility Boards Regarding Cavaland Water System
Mr. Cummins along with the other two Board members, Ms. Lawton, Mr. Kelsh, and Mr. Harper attended
the Shepherdstown Water and Sewer Utility Board meeting to discuss the possibility of them taking over
the Cavaland water system or possibly sharing the costs for the upgrades. The Utility Board had been
previously contacted regarding the District installing the facilities, turn the main line over to them in the
form of an Alternate Mainline Extension Agreement and then the District becoming a bulk rate customer.
Unfortunately, that scenario was too costly to the Districts customers. The Utility Board stated that they
were not interested in running a mainline extension on their own because of the expense to their existing
customers. The Board appreciated Shepherdstown Utility Board meeting with them, but the District would
like to move forward with a cost scenario that does not include Shepherdstown due to the high costs to
customers.

Action: No action taken by the Board.

Consider Moving Forward with an Application to West Virginia Infrastructure and Jobs Development
Council for Cavaland Water System

After reviewing the cost scenarios prepared by Matt Harper of Gwin, Dobson & Foreman the Board would
like to move forward with the option to “loop” all of the water mains with new properly sized lines for just
the basic needs, upgrade the well houses as needed and not provide the more expensive fire service and
associated infrastructure for each water system. The total combined costs for the upgrades are around
$2,000,000 which would increase the average monthly bill to $65.90.

District staff has also been working on attaining a new easement regarding the land the current well

house occupies for the Cavaland water system. Staff received an appraisal on the land which was quite

costly so the District may include these costs with the upgrade project. The Board would like staff to

move forward with preparing and submitting a combined application to the Infrastructure Council for the

water systems and possibly include the costs of obtaining the Cavaland easement into the project costs.

Action: Motion made by Mr. Appignani and seconded by Mr. Strider to move

forward with preparing the Infrastructure and Jobs Development Council
application for both Glen Haven and Cavaland with a contingency fee for an
easement for Cavaland. Unanimously approved.

Consider Moving Forward with an Application to West Virginia Infrastructure and Jobs Development
Council for Glen Haven Water System ’
This item was discussed in the above agenda item.

Action: No action taken by the Board.

Discuss Sewer Service for Cave Quarters
Ms. Lawton informed the Board that Mr. Roper, owner of the Cave Quarters Estates housing
development has offered to sell the sewer and possibly water system. District staff has visited the site
and reviewed copies of the systems discharge monitoring reports submitted to the West Virginia
Department of Environmental Protection. Staff suggested that the system be decommissioned and
placed on public sewer by replacing the plant with a pump station and line possibly running to Norborne
Glebe pump station or Huntfield, where it could tie into Charles Town sewer system lines at an estimated
cost of $300,000. The Board would like Ms. Lawton to ask Mr. Roper to pay for these costs and then the
District may consider taking over.

Action: No action taken by the Board.

Consider Preventative Maintenance Service Contract from Godwin Pumps for Breckenridge Pump
Station, Driswood Pump Station & Portable Pump

Operations Manager, Joe Freeze, informed the Board of a proposed service contract for the preventative
maintenance of the Godwin pumps at the Breckenridge pump station, Driswood pump station, and the
portable Godwin pump. The District currently has a maintenance contract with Apparatus Repair &
Engineering for all the pump station generators. Godwin Pumps would conduct annual service visits for
each of the Districts Godwin pumps for a cost of $2,340.00. The Board would like staff to research the
costs of purchasing tools, oil, filters, etc. for completing the service in-house to compare costs before
making a decision.
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Action: No action taken by the Board.

Discussion of any Expenses over Budget
There were no items over budget this month.
Action: No action taken by the Board.

Disbursements
Action: Motion made by Mr. Strider and seconded by Mr. Appignani to approve
disbursements for Cavaland water expenses in the amount of $2,526.93,
Glen Haven water expenses in the amount of $9,952.03. Unanimously
approved.

Action: Motion made by Mr. Strider and seconded by Mr. Appignani to approve
disbursements for the Public Service District expenses in the amount of
$125,036.08. Unanimously approved.

Approve Transfer of $4,944.96 from Sewer Security Deposit Account to Sewer Operating Account for
Security Deposit Refunds
Action: Motion made by Mr. Strider and seconded by Mr. Appignani to approve the
transfer of $4,944.96 from Sewer Security Deposit Account into Sewer
Operating Account for Security Deposit Refunds. Unanimously approved.

General Manager's Report
Ms. Lawton updated the Board on activities since last month’s meeting.

Phase 2 Watershed Implementation Plan — Ms. Lawton is collecting comments on the plan which
are due by February 20",

Pump Station 3-7 ~ Staff has fixed alarms and replaced batteries to attempt to fix the problem at
the pump station which had failed and caused a backup. Staff is waiting for the phone company to install
a new phone line for the phone alarm system.

Action: No action taken by the Board.

Public Comment
None.

Correspondence
None.

Action: Motion made by Mr. Strider and seconded by Mr. Appignani to convene in
executive session for the purpose of discussing litigation and contract
negotiations. Unanimously approved.

Mr. Appignani excused himself from the discussions on the Jefferson Utilities, Inc General Investigation
case currently at the Public Service Commission.

Action: Motion made by Mr. Strider and seconded by Mr. Appignani to return to
public session. Unanimously approved.

Action: Motion made by Mr. Appignani and seconded by Mr. Strider to accept the
amendment to the 1997 Engineering Agreement with Pentree as revised by
Counsel and authorize the Chairman to execute. Unanimously approved.

Action: Motion made by Mr. Strider and seconded by Mr. Appignani to adjourn.
Unanimously approved.

There being no further business at this time, the meeting was adjourned at 11:12PM
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The next regular meeting is scheduled for Monday, March 5, 2012 at 7:00pm at 340 Edmond Road, Suite
A at the Districts office in Kearneysville.
Respectfully Submitted,

Jamegs D. Cummins
irman

na

Peter L. Appi§
Secretary



